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~SPURS TSS VIROINIA QAS AND OIL SOARD

RSX,ISF 8(M)USTA POOLINQ OP INTSRSSTS IN
DRILLINQ UNIT NO. $-37
LOCATSD IN T)m OAR)R)OD COALSm
MSTNANS QAS FISLD I PURSUANT TO
VA. CODS ANN. 5 45.1-361.22, FOR
TNS PRODUCTION OF OCCLUDSD NATURAL

QAS PaaQCSD FROM ~~-~a AND

aXa STRATA ASSOCIATSD TNSRSNITN
PRON PRAC NSLL«AND ANT ADDITIONAL
NSLLS TNAT MAY SS AUTSORISSD
PURSUANT TO VA. CODS ANN.

0 45.1-361.20 (herein oollsctively
referred to as "Coalbsd Methane
Qas or "Qas")

LSQAL DSSCRIPTION c

DRILLINQ UNIT NUMSSR $-37
(hereafter "Subject Drilling Unit" )
IN TSS OAS)K)QD ~i-usn MSTSANS OA8 FISLD I
QARDSN MAQISTSRXAL DISTRICTi
XSSM )N)QNTAIN ~~ .oLS
SQCSANAN CCNNTX«VIRQINIA
(the «Subject Lands are sore
particularly described on Sshibit

attaohsd hereto and sade a
part hereof )
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Qensral Partnership

) VIRQINIA QAS

) AND OIL SOARD

)
) DOCKST NO,

) 98-0324-0631
)
)
)
)
)
)
)
)
)
)

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

IlspoRT op THE noann

FINDINas AMD ORDSR

l. Msarinc Date and Placet This natter case on for hearing before
the Virginia Qas and Oil Soard (hereafter "Soard") at 9<00 a.n. on March 24,
1998, Ratliff Sall, Southwest Virginia Sducation 4-8 Center, Abingdon,
Virginia.

2. Asosaransesa Nark Swarts, Ssguire, appeared for ths Applicants and
Sandra Riggs, Assistaat Attorney Qeneral, was present to advise the Soard.

3. Jurisdiction and Notices Pursuant to va. code Ann. 55 45.1-361.1
ths Soard finds that it has jurisdiction over ths subject natter.

Saaed upon the evidence presented by Applicant, the Soard also finds that the
Applicant has (1) snercised dus diligence in conducting a search of the
reasonably availabls sources to detsrsine the identity and whereabouts of gas
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and oil owasrsh coal owners, aineral owners and/or potential owners, i.e.,
persons identified bf Ayylicaat as haviag ("Owner" ) or claining ("Claiaanth)
tho rights to Ooalhed Methane Oas ia all coal eoaas below the Tiller Sess,
lacludLag ths Dyyor ~Wh greasy Crash, MLddlo Seaboard, Lower Seaboard,
Opyer Norsayea, ML441e Nsrsoyeah Nar Crash, Lower Norsspen, Pocahontas No. 9,
Pocahoatas No. 0, Pseahsatas No. 7, Pocahontas No. 6, Pocahontas No 5 ~

Pocaheatas No. ih Pecahoatae No. 3, Pecahoatas No. 2 aed various Unnseod coal
~ewe, eea)bode aad rosh strata associated therewith (horoaf tsr Sub joct
Poraatica» ) ia Sub jest Dril1 Lag gait underlying and ccaprise4 of Subject
Lande) (2) reps~~ Lt has given antics to those partiee (hereafter
~cnetinoe yereea( ~ ) whether referring to individuals, corporations,
partnorshiysh aoeociatioas, ccayanise, businsssosh trusts, joint ventures or
other loyal eatitiee) eatitle4 by Va. Cods Ann. 55 65.1-361.19 and 65.1-
361.22~ te aetioo ef tha Ayylicatioa file4 heroin) aa4 (3) that the persons
set forth ia Nxhibit D-3 hereto axo persons identified bP Applicant through
its due diligence who aay be Owners or Claiaaats of Ccalbed Methane Oas
interests in Subject Poraat ion, in Subject Drilling Onit underlying and
ccayrieed of Subjost Laadsh who have not heretofore agreed to lease or sell to
the Ayylicaat aad/or voluntarily youl their Oas interests. Conflicting Oas
Owners/Clainents ia Subject Drilling gait are listed oa Nxhibit S. Purther,
ths heel has cause4 astise of this hearing to bo published as roguired by Va.
Cods Ann. 0 4$ .1-361.19.~. Nhoreupon, the Soard hereby finds that ths notices
given heroin satisfy all statutory reguirmoats, Doard rule roguireasnts and
tbe aininun standards of state duo process ~

t. ~ h ti t h t~, hhhtttt , h*hthtt h-t, h*hthtt ~
(revised Nxhibits 0-3 and N are attached hereto and are referred to heroin as
"Nxhibit 0-3 aa4 "Sxhibit 5" respectively) .

5 niseisssls g Ncaa

6. Delief asshheetedl Applicant regussts (1) that pursuant to Va.
Co4e Ann. 5 6$ .1-361.22, iacludiag the apylicable yortions of Va. Cods Ann.5
65.1-361.21, tho Dsard yeol all the righto, interests and estates in and to
the Sas ia Subject Drilling gait, iaclu4iag the pooling of tbe iatorosts of
tho Applicant aad of ths hncwn and uahnowa persons nasal in Dxhibit 5-3 hereto
and that of their haown aad unhewn heir ~, executors, adainistrators,
dsvisossh trustees, assigas and successors, both Laaediste and reacts, for the
drilliag aad oyesaticn, iaclu4iag production, ef Coalhed Methane oas, produced
free or allosated to ths Subject Drilllag Unit establishe4 for tbo Subject
Pornatioa underlying aad conprissd of the Subject Lande, (hereafter scaetiass
colloctivelp identified and referred tc as "well devolopnsat aad/or oyeratlon
in the Subject Drllllag gait"), and (2) that the Doard designate pocahcntas
Sas PartasrehLp as gait Oyerator.

7. aslisf avssteds The r«feasted relief Ln thLS cause be aud hereby
ie graatods (1) Pursuant to Va. Code Ann. 5 65.1-361.21.C.3,Pocahontas Oas
Partnership (hereafter "gait Oyerator" or 'Operator" ) 1~ designated as the
Uait Oyereter authorised to drill and operate Coalbed Methane oas well( ~ ) in
the Subject Drilling OaLt subject to tho porait provisions coatained in Va.
Cods Aaa. 5 6$ ~ 1-361 27 + SSN.) to ths Oabwoc4 Coalbe4 Methane Oas yield 1
Or4er 0000 3-90, dated May 10, 1990) to I 6 VAC 2$-1$0 ~ SSN., Oas and Oil
Negulationsg and to 5I 6 VAC 25-160 N); Syg., Virginia Oas and Oil Soard
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Reyulat(As», all ao ssondod faa tine to tins, and (2) all the intecssts and
estates ia aa4 to ths Oas ia Subject Drilliny Unit, insludinU that of the
lyylieast ae4 of the tu»wn aad untune» psrsoas liste4 oa Enhibit E-3, attached
hereto and sade a pact hereof g aa4 their known an4 unknown heirs g onocutacs ~

sbainietcatocsg doviseoog trustees'ssiyns and oucceosocsg both iMKliate and
resets, hs an4 hereby aro yooled in tbo Subject yorsatian in tho Subject
Drillisy lait uadsrlyiaU and casprisod of ths Subject Lands.

Par ths Subject Drilliny Unit
underlyinU aa4 ccsprised of ths Subject

Land rofecced to ass

Unit Nushor $-37
Euchanan County, VirUinia

pursuant to ths n ~ I yield Rules, tt» Eaard has a4oyted ths
follewiny sethod fer the calculatioa of yco4uctiea aa4 revenue and allocation
of allowable costs fer the yco4uctioa of Coalbed Methane Oas.

ser Fran sall eas. - Uas shall ho produced fran and allocated to only
t)» SS-aors 4rillinU unit in which tho well( ~ ) is located accordiaU ta
tl» undivided iatscests of each Owner/Claisant within the uait, which
undivided interest shall bs ths retie (expressed u a perceatapo) that
ths ssount of ainoral acroayo within each separate tract that is within
the Subject Drillinp Unit, wt»n platted on ths surface, hears to ths
total sinecal acrsays, when platted on the surface, contaiaed within the
satire SO-acre drillinU unit in the sanner set forth in the Oakwood I
yield Rules.

Election aiwl aleutian seconds In the event any Owner or Claisant
assed ia Euhibit E-3 hereto does not reach a valuntary egret to share in
the operation of the well( ~ ) to bs located in ths Subject Dri.llinU Unit, at a
rate af yaysent autually ayreed ta by said Oas Owner or cia(sant and ths Unit
Operator, thea such person nosed say elect ane of the options sot forth in
Parayrayh 9 below and mast Rive writtea notice af his elect(.on of the option
~elscte4 un4sr paraScayh 9 to the designated Unit Oyerator at tho address
shown below within thirty (30) days frc» tho date this Order is rococ4ed in
ths county above nosed. h tisoly election shall bo doeso4 to have been sade
if, oa or bofors tt» last 4ay of said 30-day period, such elsctiay person has
4slivecu4 hie written sloctioa to the dosiynated Unit Oyerator at the address
shown boles er has duly peetsarhod and placed its writtea election in first
class United States sail, yostaye prepaid, a44rsssed to the Unit Oysrator at
the address shown below.

9 Election ~l.ona g

9 1 Sation I To Sarticinata In Tho novolai»ont and aaoraticss af ths
acillino Unk.ti hny Oas Owi»r or Claisant nosed in Exhibit E-3 who
doss not roach a voluntary aUromsnt with the Oysrator say elect to
yacticiyate ia tho develoysont and operation of tho Suhjest DrillinU
Uait (hereafter "Pacticipatiny Operator" ) by aUrooinS to pay the
~etisato of such yarticipatinU Operator' proyoctionate part of the
actual an4 reasonable oosts of tho developnsnt contosplatod by this
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Order for free wall gas and gas faa any well that say bs authorised
pursuant to Va. Cods 5 6$ .1-361.20, including a reasonable
~upervisioa fos, as aors particularly set forth in Virginia Oas and
Oil Seard Dogulation 6 VAC 2$-160-100 (herein "Cssplotod-for
Production Costs" ) . Purther, a Participating Operator agrees to pay
ths sot)eats of such Participating Operator' proportionate part of
tho Csspletsd-fee Pro4uctioa Coke as aet forth below to the Unit
Operator within ferty-five (6$ ) 4ays faa ths later of the 4ats of
~aiiiag sr tbs 4ate of recording of this Order. Subject to ths
condition oot forth ia Paragraph 17.6 of this Order, tho ostisatod
Cssplstod-for Produotion Costs for ths Subject Drilling, gait area

$225,02S.62

h Partieipatiag Operator' proportionate oost hereunder shall be
obtained by aaltiplying ths Participatiag Operators'Interest in Unit"
tines 'ths ostimtod Ccsplotod for Production Cost aot forth above
Provided, however, that in ths event a Participating Operator elects to
participate aa4 fails or refuses to pay tho ost(xuLte of his
prepartioaate part of the ostisated Cosplstod-for-Production Costs as
set forth above, all within the ties set forth herein and in the sanner
proscribed in Paragraph 6 of this Order, than such Participating
Operator shall bs 4sesod to have elected not to participate and to have
sleeted ccspsnsation in lieu of participation pursuant to Paragraph 9.2
heroin.

9.2 ~ion 2 - To Receive k Cash annus Conaidarationc In lieu of
participating in ths dovelopssnt and operation of Subject Drilling
Unit under Paragraph 9.1 above, any Oas Owner or Claisant nosed in
Sxhibit %-3 hereto who doss not roach a voluntary agent with
the Unit Operator say elect to accept a cash bonus consideration
of $1.00 psr nst sinsral acro owned by such person, comsncing
upon entry of this Order and continuing annually until

t t yes tl f ah$ M D lilt~ D Jt
thecoaf ter a royalty of 1/6th of 6/Stha (twelve and one-half
porceat (12.$%) ] of ths nst proceeds received by ths Unit Operator
for ths sale oy the Coalbed Methane Oas produced frca any well
dove lopsent covered by this Order suit ipl iud by that person'
Division of Interest or proportional share cf said production (for
purposes of this Order, not proceeds shall bs actual proceeds
received less post-production costs incurred dcwastroas of tho
wellhead, including, but not lisited to, gathering, ccspression,
treating, transportation and sarhoting costs, whether psrforssd by
Unit Operator or a third person) as fair, reasonable aad ogultable
o—mtioa to bs paid to said Oas Owner or Claisant. Tho
initial cash beaus shall besom due and owiag whoa so elected and
shall bs tendered, paid or escrowod within sixty (60) days of
recording of this order. Thereafter, annual cash bonuses, if any,
~ball bosaas 4ue and owing on each anniversary of the date of
rsoordiag of this order in the event production froe subject
Drilling gait has aot theretofore camoncad, and once duo, shall
bs toadare4, paid or escrcwed within sixty (60) days of said
anniversary 4ato. Once the initial cash bonus and the annual cash
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bonuses, if aap, are so paid or escrowed, subject to a final loyal
deteraiaatien of ownership, said payasnt( ~ ) shall be satisfaction
ia full for the right, interests, and claiss of suoh electing
person ia aad to the Oas produced frca Subject tomation in the
Subject Lands, ~, however, for the I/0th royalties dus
hersua4er.

Subject ts a final loyal 4steraination of ownership, ths election
~ade nader th( ~ Parsgrayh 9.2, when so sado, shall be satisfaction
in full fee ths right, iaterssts, and claiws of such electing
yersoa in aap wall dsvelcyssnt and oyeration covered hereby and
~uch sleoting parson shall hs doused to and her&I does lease and
assign, its right, interests, and elaine in and to the Oas

facy Subject Psrsatioa in ths Subject Drilling Uait to
ths Ayplioaat.

9.3. Cation 3 - To Share In Tha Davalotmnt and Ooaration aa a Non-
Partiaiuatiuo Parson On a Carried Susie and To Receive
ceueideratian In Lian of cache In lieu of yarticipati.ng in the
daveleyseat aad operation of Subject Drilling Unit under Paragraph
9.1 abave and ia li.su of receiving a cash bonus consideration
wader Paragrayh 9.2 above, any Oas Owner or Claiaant naaad in
Nshihit $-3 hereto who doss aot reach a valuated agrewsnt with
the Oysrator say elect to share in the dsvslopsant and operation
of Subject Drilling Unit on a oarrisd basis (as a "Carried Wall
Operator ) so that ths proportionate part of ths ccspleted-for-
Prsduction Costs hereby allocable to such Carried Well Operator'
iatsrest ie charged against such Carried Well Operator' share of
psecbaotion free Subject Drilling Unit. Such Carried Well
Operator ' rights, interests, aad elaine in aad to the Oas in
~abject Drilliag Uait shall be daesed and hereby are assigned to
ths hyylicaat uatil the proceeds frca the sale of such Carried
Nell Oyerator ' share of production free Subject Drilling Unit
(seclusive of any royalty, access or overriding royalty, or other
ass~rating or non cost-bearing burden reserved in any lease,
ass igasaat thereof or agremoat relating thereto covering such
interest) eguals three hundred percent (300t) for a leased
interest or two hundred percent (200% ) for an unissued interest
(whichever is ayylicabls) of such carried Wall Oyerator's share of
the Cespleted-for-Production Coats allocabls to ths interest of
such Carried Nell Oysrator. When the applicant recoups and
recovers free such Carried Nell Operator' assigasd interest the
~Nsusts yrovided for above, thos, ths assigned interest of such
Carrie4 Wall Operator shall autcsaticallt revert back to such
Carrie4 Wall Oyerator, and fry and after such reversion, such
Carried Nell Oysrator shall be treated as if it had participated
initially under Paragraph 9.1 above) aad thereafter, such
yarticiyating yerson shall he charged with and'hall pay his
proportionate part of all further costs of such well developaant.

Subject to a final legal deteraination of ownership, ths election
aa4s un4sr this Paragraph 9.3, when so sade, shall be satisfaction
in full for ths rights, interests, and claias of such electing
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person in any well dswlopmsnt and operation covered hereby and
~uch electing person shall be deemed to haw and hereby doss
~ssign its rights, interests, and claims in and to ths Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of ties during which its interest is
carried as above provided prior to its reversion hack to such
electing person.

10. Failure to Pronarlv Elects In ths event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Unit Operator and
fails to elect within the time, in the manner and in accordance with ths terms
of this Order, one o! the alternatives sst forth in Paragraph 9 above for
which his interest qualifies, then such person shall be deemed to have elected
not to participate in the proposed development and operation of Subject
Drilling Unit and shall be deemed, subject to a final loyal determination of
ownership, to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which its interest qualifies and shall be deemed to
have leased and/or assigned his right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to ths Unit
Operator. Persons who fail to properly elect shall be deemed, subject to a
final legal determination of ownership, to have accepted ths compensation and
terms set forth herein at Paragraph 9.2 in satisfaction in full for ths right,
interests, and claims of such person in and to the Gas produced from the
Subject Formation underlying Subject Lands.

11. Default Bv Particinatino Personc In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person' proportionate part of the Completed-for-
Production Costs as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
hia election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person' right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which hi.~
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
~lsction shall be tendered, paid or escrowed by Unit Operator within sixty
(60) days after the last day on which such defaulting person under this Order
should have paid his proportionate part of such cost or should have made

satisfactory arrangemsnts for ths payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for ths
right, interests, and claims of such person in and to the Gas underlying
Subject Drilling Unit in the Subject Lands covered hereby, except, however,
for any royalties which would become due pursuant to Paragraph 9.2 hereof.

12. aaaicnment of Interests In the skent a person named in Exhibit B-
3 ia unable to reach a voluntary agreement to share in ths operation of the
well( ~ ) contemplated by this Order at a rate of payment agreed to mutually by
~aid Owner or Claimant and the Operator, and such person elects or fails to
elect to do other than participate under Paragraph 9.1 abow in the
development and operation of Subject Formations in Subject Drilling Unit, then
subject to ~ final legal determination of ownership, such person shall be
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4oessd to have as4 shall have assigned uato Unit Oysrator such person' right,
interests, and elaine in asd to said well( ~), and otbsx share in production to
which such yeroos say bs sstitled by reason of any election or deosed election
hersucxdsr is aoeor4ascs with ths provisions of this Order governing sal.d
~lection.

13. Unit oaaratar car ossratar1 c pocahontas Oas Partnership bs and
hereby is designated as Unit Operator authorised to drill and oyer ate the
Coalbsd Nsthans Sells in Subject Porsation in Subject Drilling Usit, all
subject to tho yosaLt yesvisioas cestained is Va. Co4o Asa. Iy 4$ .1-361.27 Sh

Q 4 VAC 2$-1$0 Sh SSS., Oas and Oil Regulations) II 4 VSC 25-160
Virgiaia Oas and Oil hoard Sogulations) tho Oakwood Coalbsd Oas yield I

Order OOCS 3-90, all as assn4ed tron tins to tins, and all elections roguired
by this Or4sr shall hs ocmmicatod to Unit Operator in writing at ths address
shcwn hslcwc

Pocahontas Oas Partnership
P. 0. Son 947
~lusfiold, Vk 24605
Phone c (540) 988-1016
Pane (540) 988-1050
Attnc Loslie K. Arrington

14. A ~t af oaaratiansc Unit Operator shall ccmsncs or cause
to ccmssee oyorations for tbs drilling of the well( ~ ) within the Subject
Drilling Unit within seven hundred thirty (730) days free the date of this
Order'nd shall prosecute the sano with due diligencs. If Unit Oyerator shall
not have so ccmsnced and/or yrosscuted, thon thi ~ Order shall tersinate,
oncoyt for any cash suss then payable hereunder) otherwise, unless sooner
tormented by Order ot ths Soard, this Order shall aspire at 12c00 P.M. on the
date on which all well( ~ ) covered by this Order are psrsansntly abandoned and
plugged. Scwovor, in the event an appeal is taken fran this Order, then the
tins between ths filing of ths petition for appeal and the final Ox'der of ths
Circuit Court shall be oncludocl in calculating the one year period referred to
herein.

1$. cscaratarI ~ Lionc Unit Operator, in addition to the other rights
affor4sd hereunder, shall have a lien and a right of set off on the Oas
~states, rights, aa4 interests owned by any person subject hereto who elects
to participate un4ex'aragraph 9.1 in the Subject Drilling Unit to tho extent
that costs iacurro4 in the 4rilling or operation on tbe Subject Drilling Unit
ars chargssblo ~inst ouch person' interest. 8uch liens and right of set
ott shall be soyarable as to each sopaxato person and shall re)naia lions until
the Unit Oyerator 4rillisg or operating any well covered hereby has been paid
the full meats due un4or the terse of this Order.

16. Sscrcw Provisions c

Sy this Order, ths hoard instructs the Sscrcw Sgont nased herein
or any successor nasod by ths Saard to establish an intox'ost-bearing escrow
account, (hernia "the Sserow hccount» ) to receive and account to the Soard
yursuast to its agreesent for the escrowed funds hereafter doscribodc
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Premier Trust Company
c/o First Virginia Bach-Et. Empire
P. O. Box 103S
Abi.ngdon, VA 24210
Telephones (540) 475-3112
Fax> (540) 628-7633

16.1. Escrow Provisions For Unhnown or Unlocatable Personae If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be looated or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Operator into the
Escrow Account, ccammncing within ons hundred twenty (120) days of
recording of this Order, and continuing thereafter on a monthly
basis with each deposit to be made, by use of a report format
approved by the Inspector, by a date which is no later than sixty
(60) days after the last day of the month being reported and/or
for which funds are being deposited. Such funds Shall be held for
the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such person(s) or until
the Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code Ann. 5
45.1-361.21.D.

16.2 Escrow Provisions For Conflictinc Claimantsc If any payment of
bonus, royalty payment of other payment due and owing under this
Order cannot be made because the person entitled thereto cannot be
made certain due to conflicting claims of ownership and/or a
defect or cloud on the title, then such cash bonus, royalty
payment or other payment, together with Participating Operator's
Proportionate Costs paid to Operator pursuant to Paragraph 9.1
hereof, if any, (1) shall not be coaaalngled with any funds of the
Unit Operator) and (2) shall, pursuant to Va. Cods Ann. ()()
45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4, be deposited
by the Operator into the Escrow Account within one hundred twenty
(120) days of recording of this Order, and continuing thereafter
on a monthly basi ~ with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is no
later than sixty (60) days after the last day of the month being
reported and/or for which funds are subject to deposit. Such
funds shall be held for the exclusive use of, and sole benefit of,
the person entitled thereto until such funds can be paid to such
person( ~ ) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board.

17. snecial Findincss The Board specifically and specially finder

17.1. Applicant is a Virginia general partnership composed of
Consolidation Coal Coaly, a Delaware corporation, and CONOCO Inc.,
a Delaware corporation)
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17.2. Pocahontas Gas Partnership is duly authori.sed to transact business
in the Commonwealth of Virginia, is an operator in the Ccsaonwealth
of Virginia and has satisfied the Board's reguirements for operations
in Virginia)

17.3 Applicant claims ownership of gas leases, coalbed methane gas
leases, and/or coal leases representing 100 percent of the coal
interests and 96.7125 percent of the oil and gas interests

17.4 Applicant currently proposes ths drilling of one (1) well to a
depth of 2,166.10 fest on the surface overlying Subject Drilling Unit
to develop the pool of Gas in Subject Formations at the location more
particularly shown on Exhibit A hereto.

17.5 Ths Virginia Department of Mines, Minerals and Energy has
heretofore issued Permit Number 3534 for Nell CSN-PGP-5-37A.

17.6 Subject Drilling Unit is located over longwall panels proposed for
the Buchanan No. 1 mine. To the extent any additional well(s) are
reguired to accoaaedate said mine plans, the cost of any such
additional well( ~ ) permitted by the Division of Gas and Oil in
accordance with ths provisions of Va. Code 5 45.1-361.20.C. will not
be allocated to the Subject Drilling Unit by the Operator regarding
Oakwood I frac gas production. Before the Division of Gas and Oil
shall act on any application for an additional well within Subject
Drilling Unit pursuant to Va. Cods 9 45.1-361.20, ths Applicant must
file with said Division and this Boards (1) a copy of the mine plan
for that portion of the Buchanan No. 1 mine which will underlie
Subject Drilling Unit) and (2) ths projected time by which said
mining will cceeence.

17.7 The estimated total production from Subject Drilling Unit is 125 to
550 MNCF. The estimated amount of reserves from the Subject Drilling
Unit is 125 to 550 MNCFg

17.8 Conflicting Owners/Claimants are listed on Exhibit E. Set forth in
Exhibit B-3 is the name and last known address of each person
identified by ths Applicant as an Owner or claimant of coalbed
Methane Gas in Subject Formation in Subject Drilling Unit underlying
and comprised of Subject Lands, who has not, in writing, leased to
the Unit Operator or agreed to voluntarily pool his Gas interests in
Subject Drilling Unit for its development. The interests of the
Respondents listed in Exhibit S-3 comprise 3.2875 percent of the oil
and gas interests and 0 percent of ths coal interests in Subject
Drilling Unit)

17.9 Applicant' evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of ths right
to participate in any well covered hereby are those options provided
in Paragraph 9 above)



477PAGE 44

17.10 The relief reguestsd and granted is just an& reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit $-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person' just and fair
share of the production from Subject Drilling Unit. Ths granting of
the Application and relief rsgusstsd therein will ensure to the
~xtsnt possible the greatest ultimate recovery of coalbed methane
gas ~ prevent or assis't in preventing ths various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject ccsmon sources o!
supply in ths Subject Lands. Therefore, the Board is entering an
Order granting the reliei herein set forth.

18. Mailina Of Order And Pilino Of Affidavits Applicant or its
Attorney shall file an affidavit with the Secretary of ths Board within sixty
(60) days after the date of recording of this Order stating that ~ true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent pooled by this Order and whose address is
known, and if any such party was represented by counsel at these proceedings
that a correct copy of this Order was so mailed to all such counsel.

19. Availabi.litv of Unit Recordsa The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector( ~).

20. Conclusion< Therefore, the requested relief and all terms and
provisions set forth above bs and hereby are granted and IT IS SO ORDERED.

21. Annealsc Appeals of this Order are governed by ths provisions of
Va. Cods Ann. () 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court. Such appeals must be
taken in the manner prescribed in the Administrative Proceas Act, Va. Code
Ann. 5 9-6.14cl RR EBB.

22. Effective Dates This Order shall be effective on the date of its
execution. r~

DONE AND EXECUTED this ~» day of ~~4 ~, 1998, by a
majority of the Virginia Gas and Oil Board.

Chair4(S((, Benny WWampler

DONE AND PERFORMED this f+ day of
Order of this Board.

Byrpf( Thomas Fulmar /
Pr&cipal Executive<TO The Staff
Virginia sas and Oil Board

10
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STATE OF VIROINIA )
COUNTY OP WISE )

Acknowledged on this
personally before me a notary public
appeared Benny Wampler, being duly
Chairman of the Virginia Oas and Oil
authorised to do so.

day of 1998,
in and for EheVCommonwealth of Virginia,
sworn did depose and say that he is

Board that he executed the smse and was

Susan O. garrett
Notary Public

Ny coast.anion expires July 31, 1998

STATE OF VIRQINIA )
COUNTY OF WASNINOTON )

Acknowledged on this / day o /u~ 1998,
personally before me a notary public in and gr the Commonwealth of Virginia,
appeared Byron Thomas Fulmar, being d sweden did depose and say that he is
Principal Executive to the Staff of he irginia Oas d 1 Board, that he
executed the same and was authorised to do so.

AJ~
Notary Public

Ny ccssaission expires September 30, 2001
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N 319'98.
E T,011e11
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N 317 '88
E 1.011 0

I/

TRACT LAND HOOK

2 TRACT LAND [D'5

EXHIBIT A

OAKWOOD FIELD UNIT Z-37
FORCE POOL I NG

VGOB~98W324-0631

Ccspany pocanontas Gas partnership Well Nome and Nueber ijN13 237

Duadrangjei Keep -Mounta inTraCt NO. Elevation
ilQ 2/3/98COuntY 8uChanan Dietl iCt Garden Scale: 1 =400

t ar final platThis plat is a new plat X ; an updated pla

(Aft'iw Seal )Form OGO-G0-7
Rev. 9/91 Licensed professional Engineer or %censed Land SurveYor
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POCAHONTAS OAS PARTNERSHIP
UNT Z47

Treat ~~em

CommonweaNh Coal Co. Tr 2 - Coal, ON & Gas
ConsoNdagon Coal Co. - Below drainage coal Leased
UnNsd Coal Com pony - Abave drainage coal Leased
ConsoNdagon Coal Co. -ON & Gas Leases
Pocahonlas Gas Partnership - CSM Lessee
CommonweaNh Coal Co. - Surface
58.88 acres 70.8500%

2A &2C. CommonweaNh Coal Co. Tr 3 - Coal
Consolidsgon Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocahontas Gas Partnership - CBM Lessee
Betty Addison - Surface, Oil & Gss
20.88 acres 25.8825%

28. CommonwesNh Coal Co. Tr 3 - Coal
Consolidsdon Coal Co. - Below drainage coal Leased
United Coal Company - Above drainage coal Leased
Pocshontas Gss Partnership - CSM Lessee
Gerald K. Short - Surface. Oil & Gss
2.83 acres 3.2875%

Page 1
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(a) Oeald K Sheea
Oeneral Oehey
Shera Oap, VA 2%47
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)aa ~~~
Uaa etn: Oesrat:: OQ IESESR~

ymaof Nas Rsa~
(1) C ...==-.CENCE'.Tr3

P.O. Sas 1~
SrlebL VA 243)3

OR R Oas fss CRNNERRCEP

10.775(N%

(1) Saey Acklacm
1305Tenace Court
eykasvea, MO 21734

10.77500%

Lose fEE csnnsnscsp

(1) C—..—.,Coal Carp. Tr 3
P.O. Sas 12N
Srlalol, VA 2453

os s oas fss csNNERsrsp

(1) Rondal Wacla
Rt 1, Sas 20CS
Rsvmc, VA 2a83$

3.53750%

(1) C ...CENCarp. Tr 3
P.O. Sas 12M
SriaNI, VA 24203

Csr L Oae fss CRNNERRM

(1) Jimmy WacN
Rt. 1, Sas 20CS
Reran, VA 218%

2.10000%

0=—..—.=—--,CaN C«p, Tr 3
P.O. SNC1~
Sr&al VA 2a203

0.03750%

(1) Vaehla Cn al T.
P.O. Sas 17M
Srlalal, VA 2a203
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(1) C ...Coa)Carts Tr5
P.O. St«1~
Sr(sad, VA 2a206

0.61250%

(1) Rondal Wade
Rt 1, Soa 20(S
R«ron, VA 248%

'Mcr'«t«r& asM

0.61250%

cttaL pa» cnstotaaattlp

(1) Os—.—.~Coat Corp. Tr 3
P.O. S«t 12N
Sr(stot VA 2a206

(1) O«atd K Shor»
Qen«al Ochery
Shorlt Gap, VA 24647

VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument

....................,19.....,...,.Deed Book No.. P No.......... TESTE:R t d thi d te to '7g ~ TESTE. ..~Deputy Clerk


